CB2400 Micro-Economics
Tick & Learn
Comparison of Perfect Competition & Monopoly
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1. Which area(s) in the above figure indicates producer surplus under perfect price
discrimination?

A) A+B+C+D+E+F+G+H
B) A+B+C+D+E

C) F+G+H

D) None of above

2. Which area(s) in the above figure indicates consumer surplus under perfect price
discrimination?

A) A+B+C+D+E+F+G+H
B) A+tB+C+D+E

C) F+G+H

D) None of above



3. Which of the following would be considered a form of price discrimination?

A) Setting separate rates for residential and commercial users of electricity

B) A restaurant offering a kid’s menu at lower prices

C) An express delivery service charging different prices for overnight and two-day
delivery of a package.

D) Selling delivered copies of the New York Times to consumers nearer to New York
City at a lower price because transportation costs are lower.



